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Belarus Government Focuses on Improvement of Business Environment
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Business ranklng

Efforts to
Improve Business
Environment
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entrepreneurship (Nov 2017) includes among
other:

5850
FAYS

I No new taxes introduction until 2020; no
increase for effective tax rates; a simplified
system of taxation

1 Notification, instead of permission, for a new

business startip
S o Chec
I Optimization of administrative procedures for

business registration

1 Development of electronic government
services

I Board of businessmen was created to enhan
dialogue between government and business
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creates unprecedented conditions for the
residents of the HigiTech Park and gives serious

competitive advantages to the country in the
creation of the digital economy

V Introduction ofvisafree regime for74
countries
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INVESTMENT SUPPORT lgii;'

Republic of Belarus Legal framework for investments support
Isa member of MIGAsince2012 A lemie 55 @y Ly Eead v et o

A Law No. 34® Ghy tdzof AO t NAC
of 30 December 2015

60 agreements

on assistance in the mutual protection of Preferential regimes , o
investment wFree economic zonghaw No. 213 a hy CNE ¢

SO2y 2 YA Qrad GdokStitlés382, 383))
wHigh-Tech ParKPresidential Decree N@& )
wd DNB I G { (2 y S éPrdsigertidzEdicNR |
N0.166)
on avoidance of double taxation wMedium and smalhsized cities and rural areas
(Presidential Decree No) 6
wlnvestment Agreemen{Presidential Decree No. 10

67 agreements

National Agency for Investment and Privatization

aOnestopshopé providing information, consulting, organizational and other assistance for
investors in terms of searching for potential partners, organization of fact finding trips and
introduction to the relevant governmental entities and bodies
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PREFERENTIAL REGIMES

Investment Free Economic SMTowns in Rural  HighTech Industrial park

agreements Zones Areas Park Great Stone
No No No No No
. (in case of free (in case of expor@and  (for 7Y fromthe date of (for 10Y and 50%
Corporate Profit transfer of property sales of goods to othel the registratior) standard rate furtheion)
Tax to the investor) FEZ residents)
Returnedfrom the 20% 20% No Returnedfrom the
budget (for the budget
goods, work,
VAT services, property
rights when

implementing the
investment project )

1% No No No No
Property Tax (for 7Y)
No No Yes No No
(for the period of (for construction
design and period, max3Y)
Land Tax construction until
December 31 of the
year following the
year of completion)
No No No No No
(for the (for the technological (for capital investment  (for ITactivities) (for the goods imported
VAT & Custom technological equipment imported; for certain goods) to start a project, if
Import Duties equipment if exported outside exported outside the
imported) the Eurasian Economi Eurasian Economic
Union) Union)
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IT Sector is Steadily Growing and has a Prominent Role in the Econo

Belarushasbecomea leadingEasternEuropean T hub andthe developmentof the sectoris prioritised by the Government

Top 10 O taxes forcryptocurrenciedill 2023
In BlockShowRating HTPas a special economic zone
of Cryptefriendly European Countries [EEEEge s Smart contractsas legal documents
IT sector highlights Belarus HiTech ParkHTP
37 000 ¢ Providingservicesgloballyto 60+ of C 2 NI &80 $afyést
ft i loyed in the IT sectufrthe HTP companies
software engineers employed inhe 11 sec € ¢ HTPresidentswith foreignor joint ownershipamountto 48%
> USD 1.0n of the total 454 residentcompanies
HTP software and 43ervices export in 2017 ¢ 92%of the softwareproductsof HTPare exported
25x Preferentiattreatmentfor residentcompanies
. | b 5 d - favourabletax regime until 2020 (incl. exceptionfrom income
increase export volume between 2006 and Z01 taxandVAT)
Top 9 - lower personalincometax
in Primary Locations for Outsourcing & Service Delivery centres - exterritorial principleof registration
Ay 9a9!ly - accessgo qualifiedworkforce
Decree on Development of Digital Economy IT Services Growth

mmm Export of IT services, USD mn
Share of IT services, % of total export of services

ICO and
tokens
to be allowed

Selfdriving Capital flow
vehicles deregulation

IT-education
1 206 1236

Attraction of
foreign I'F
specialists

Blockchain
technology

Venture
investment

2006 2011 2016 2017 10M'18
U ! O02NRAY3 (2 GKS 3Ft26lFt L¢ NBaASIENDK FyR O2yadzZ (G yde O2YLI ye DIFNIySN
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Great Stone Industrial Packnew ecofriendly smart city

[ & .’f-[;,nik‘ 112km The most convenient conditions for doing business
P eINE total area in the Eurasian region
jpdustrial paik
| 42 .
residents ¢ Ready to use production areasd land plots(rent/purchase)

in such spheres as electronics and telecommunications;

pharmaceuticals; fine chemistry; biotechnologies; machine

engineering; innovative materials; comprehensive logistic
services; electronic commerce; BIG DATA

> USD 1.0n

planned volume of investments

Concept and objectives

¢ Place for industries of the future
¢ International business cooperation platform

¢ Innovations and new technologies exchange
platform

¢ Tax privilegeand benefits
¢ DN} Y RT I (i K& Nardetefioratiodzsf Business environmefur

O 0 0 0 0

10 years

Comprehensive service for investors

Special customs regime
Advantageousgeographical location

Simplified process of designing and construction
Developing comfortable living conditions

Nearest Baltic sea ports
500km (Klaipeda and Riga

molevichi

Nearest .2 thousand people

. . 2% port
¢ Ecofriendly smart city \ T AL~ ‘
\ 3 5 \ '.
\ 7 " [ Moscow
. . . r 4 700 km
Potential PPP projects in Great Stone T —g ey
T ‘\\ 1,9 min py/f_‘.zs_km_ _— L‘S’
- . =2 i o e
¢ Developnentof residentialareaandsocial Sokol Y o o
infrastructure L L T
¢ Transport infrastructure PN
¢ Construction of motorwayand express tramway L p— .
Minsk¢ Great Stone; National Airport Minsk g oo/ e X
. . g ?1%?211 A B Industrial park boundary (gl
¢ Construction of 330 kyower station //

Planned highway Minskdustrial park
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The Government has Prioritized Attracting FDI

Dynamics ofnvestment contracts
FDI Inflows, USDI/% with the Republic of Belarussumulatively

mmm Net FDI (USD) —e—Net FDI/GDP (%)

2079
2004
1926

1615
| I I I

2012 2013 2014 2015 2016 2017 9M'18 2019F 2012 2013 2014 2015 2016 2017 2018
FDI Infows by Country, 9MV2018y, FDI Infows by Sector, 9N2018&
Conetons Other8.4%

I 0,
Other14.6% Russiai2 8% Real Estate Operation Wholesale and
3.7% retail; repairs
. 8.1% .

Poland2.8% Financial and Transport activitie
Switzerland?.1% UK2.1% Insuragzccie3 (;CIIVI'[I 1% X
UAE3.2% <070 o

Germanys¥ Latvia2.5% Industrial sector

USA2.9% 32.1%

China8.8%

Source§: National Statistical Committee, National Bank, IMF for countries other than Belarus
U 9EOf dzZRA Yy 3 (i K Sf poopeyfyhrid gaimeatStOiugght al f S
2Excluding salef propertyand payments to budget.
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The Bolshoi Theatre of Belaru’
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Infrastructure development *

Infrastructure need for 20172030, National budget to the infrastructure
million USD development under the State Investment
Program,
million USD
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—e— Need for infrastructure investment —@= Infrastructure financing gap

SourceNationalstatisticscommittee
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